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Our core purpose

To take a stand for all investors, 
to treat them fairly, and to 
give them the best chance for 
investment success. 
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About Vanguard
Since launching the first index mutual fund for 

individual investors in 1976, Vanguard has strived to 

be the world’s highest-value provider of investment 

products and services. We have an unwavering focus 

on our clients with a commitment to champion what’s 

best for investors by offering outstanding service, 

while keeping costs low. 

Over the years Vanguard has built a reputation as a 

global leader in client advocacy and earned the trust 

of millions of investors along the way. Since our 

establishment in 1975 our sole purpose has been to 

align our interest with those of our investors to ensure 

the best outcome is achieved.

In Australia, Vanguard has been helping investors meet 

their long-term financial goals with low cost investment 

solutions for over 19 years.

Our unique structure – putting investors’ 
interests first 

What sets Vanguard apart – and lets Vanguard put 

investors first around the world – is the ownership 

structure of The Vanguard Group, Inc., in the United 

States.

Rather than being publicly traded or owned by a small 

group of individuals, The Vanguard Group is owned by 

Vanguard’s US-domiciled funds and Exchange Traded 

Funds (ETFs). Those funds, in turn, are owned by 

their investors.

This unique mutual structure aligns our interests 

with those of our investors and drives the culture, 

philosophy and policies throughout the Vanguard 

organisation worldwide. As a result, Australian 

investors benefit from Vanguard’s stability and 

experience, low costs and client focus.

Our investment 
expertise
When you invest with Vanguard, you have more than 

40 years of investing experience behind you. 

So no matter which investment products suit 

your needs, you can feel confident that Vanguard 

investments are built on a rigorous investment 

philosophy that stands the test of time.

Low-cost investing
We know we can’t control the markets, but we can 

control the costs of investing. To that end, providing 

low-cost investments isn’t a pricing strategy for us. It’s 

how we do business. 

We can keep costs low because of our unique 

ownership structure in the United States, which allows 

us to return profits to investors through lower costs. 
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Benefits of investing 
with Vanguard
Vanguard offers investors a powerful combination 

of high-quality investments at a very low cost which 

drives our funds’ competitive long-term performance. 

Investors enjoy a number of key benefits when 

investing with Vanguard.

Global scale: As one of the world’s largest investment 

managers Vanguard has access to world class systems 

and deep investment talent. This means our investors 

benefit from sophisticated trading capabilities, greater 

risk mitigation, and the extensive global reach of our 

investment teams.  

Low management costs: When compounded over 

time, management costs and fund expenses can 

significantly detract from the overall performance of a 

fund. Vanguard funds typically have low management 

costs due to the efficient manner in which they operate.

Low transaction costs: Our funds generally have 

low portfolio turnover as they tend to ‘buy and hold’ 

securities for longer periods. Efficient portfolio 

management results in low ongoing transaction costs, 

such as brokerage, commissions, stamp duty, custody 

and other expenses associated with trading securities.

Tax efficiency: Our long-term investment management 

approach minimises portfolio turnover which means 

investors get the advantage of available capital gains 

tax concessions. The compounding effect of having 

more money invested rather than paid out as taxable 

income is a distinct advantage over the long term.

Diversification: Vanguard products are highly diversified 

which gives investors access to a broad spread of 

securities. Portfolio diversification means less exposure 

to the performance fluctuations of individual securities 

moderating overall volatility.

Long-term thinking: Our investment products are 

purpose built for the long-term. Added to this, our long-

tenured investment teams bring a disciplined approach 

to portfolio management alongside a consistent focus 

on long-term results. 

Access to Indexing … from the people 
who introduced it

It’s reassuring to know that the Vanguard Group 

launched the first equity index mutual fund for 

individual investors in 1976 in the United States. 

An index is a group of securities designed to represent 

a broad market or a portion of the broad market. Today 

there are indices measuring the investment results of 

all major markets and asset classes.

An index fund invests in all or a representative sample 

of the securities of the index it tracks. 

An indexing approach will ensure portfolio performance 

is broadly in line with the returns of the underlying 

asset class or market over the long-term.

ETFs…the best of both worlds

Only Vanguard ETFs enjoy our recognised expertise 

in index investing. Investors in Vanguard ETFs own 

a share of a portfolio of listed securities, indexed by 

Vanguard, which can be readily traded on the Australian 

Securities Exchange (ASX). ETFs combine the low 

cost, diversification benefits of index funds with the 

trading flexibility of shares – designed to provide added 

value for investor portfolios.
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Built on our principles for  
investment success 

Create clear, appropriate investment goals
Defining goals clearly and being realistic about ways to 

achieve them can help protect investors from common 

mistakes that derail their progress.

Develop a suitable asset allocation  
using broadly diversified funds
A successful investment strategy starts with an 

asset allocation suitable for its objective. Investors 

should establish an asset allocation using reasonable 

expectations for risk and returns. The use of diversified 

investments helps to ensure against exposure to 

unnecessary risks.

Minimise cost
Every dollar that investors pay for management fees or 

trading commissions is a dollar less of potential return. 

Research also suggests that lower-cost investments 

have tended to outperform higher-cost alternatives. 

Investors can’t control the markets, but they can 

control the effects of costs.

Maintain perspective and long-term discipline
Investing can provoke strong emotions. In the face of 

market turmoil, some investors may find themselves 

making impulsive decisions, unable to implement an 

investment strategy or rebalance a portfolio as needed. 

Discipline and perspective can help them remain 

committed to a long-term investment program through 

periods of market uncertainty.



The Vanguard Group launches its 
latest international business, 

Vanguard Investments UK, Ltd.

Bill McNabb becomes chairman 
of The Vanguard Group.

Vanguard set sail on May 1, 1975. 
The Vanguard Group began 
operations in the US with John C 
Bogle at the helm.

Hon. Mr. Peter Costello, MP treasurer and deputy 
leader of the Liberal Party and Vanguard Group 

CEO and Chairman John J Brennan officially open 
Vanguard's new Asia Pacific headquarters in 

Southbank, Melbourne.

Vanguard launches new products in 
Australia, Vanguard® International 
Small Companies, Vanguard® Global 
Infrastructure and the Vanguard® Cash 
Reserve Fund.

The Australian office launches 
Vanguard® Investor Index Funds for 
retail investors.

Vanguard® 500 Index Fund 
opens–the first index mutual 
fund available to individual 
investors in the US.

John J Brennan 
joins Vanguard. He 
goes on to become 
the chairman and 
CEO of The 
Vanguard Group.

Jeremy G Duffield 
establishes Vanguard's 
Australian office. Launch 
of Vanguard's Index Funds 
to wholesale clients.

The Vanguard 
Group opens its 
Tokyo office.

The Vanguard Group 
surpasses $AUD 3.3 

trillion in global 
assets under 

management (AUM).

John James is 
appointed 
managing 
director for 
Vanguard 
Investments 
Australia.Vanguard celebrates 

10 years in Australia.

Bill McNabb joins 
Vanguard.

Vanguard 
introduces the 
first international 
stock index 
funds.

Vanguard 
becomes the first 
fund manager in 
Australia to 
report after-tax 
returns.

Vanguard 
launches the 
Vanguard® 
Government 
Bond Fund in 
December in 
Australia.

Vanguard 
launches a 
range of 
exchange-
traded funds for 
Australian 
investors in 
May.

The Vanguard Group 
launches the first bond 

index fund for individual 
investors in the US.

Colin Kelton is 
appointed managing 

director for 
Vanguard 

Investments 
Australia.

Vanguard Australia 
surpasses $70 

billion in total AUM 
and $3 billion in ETF 

net assets.
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Vanguard’s range of funds and ETFs

Vanguard offers a complete range of index funds 

across all asset classes that can be used as a 

diversified standalone portfolio solution, or in 

conjunction with active funds.

Sector Funds

• Cash

• Fixed Interest

• Australian Shares

• Property

• International Shares

Diversified Funds

• Conservative

• Balanced

• Growth

• High Growth

Exchange Traded Funds

• Australian Shares

• Australian Property Securities

• US Shares

• International Shares

• Fixed Interest

How to start your journey with Vanguard

For further information you can contact Vanguard 

directly or speak with your Financial Adviser or Broker.

Managed Funds

Call: 1300 655 101

Visit: vanguard.com.au

Email: clientservices@vanguard.com.au

ETF trading and support team

Call: 1300 655 888

Visit: www.vanguard.com.au/etf

Email: clientservices@vanguard.com.au

Connect with Vanguard™

> vanguard.com.au

> 1300 655 101

Vanguard Investments Australia Ltd (ABN 72 072 881 086 / AFS Licence 227263) is the product issuer. We have not taken your circumstances into account when preparing this information so it 
may not be applicable to your circumstances. You should consider your circumstances and our Product Disclosure Statements (“PDSs”) before making any investment decision. You can access our 
PDSs at vanguard.com.au or by calling 1300 655 101. Past performance is not an indication of future performance. This information was prepared in good faith and we accept no liability for any 
errors or omissions. 
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